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Keeping track of national issues for Local Government

Partner Finance Special

Welcome to a Partner Finance Special Spotlight briefing note. This provides a summary of the latest announcements from central Government on issues of financial interest to Partners.

The usual Spotlight briefing is published every Monday on Cheshire west and Chester’s website here:

http://www.cheshirewestandchester.gov.uk/democracy_and_elections/about_the_council/policies/spotlight_briefings.aspx
If you require further information on any of the policies and announcements below, please contact:
jonathan.amos@cheshirewestandchester.gov.uk
Each of the titles in blue underlined text within this document is a link to the source information on the internet; please click on them to find out more information.

Spending Review 
Each Government Department has now submitted its initial priorities and outlined two financial scenarios of savings of 25% and 40%.  It is expected that there will be a 25% reduction in non protected Department budgets.  
There will be a series of negotiations between the Departments and HM Treasury over the coming months resulting in the Spending Review announcement on the 20th October 2010.  This announcement will shape the funding of public services until 2015.


Reduction in Area Based Grant
On the 10th June 2010 the Department of Communities and Local Government published details of the £1.166bn Local Government contribution to the £6.2bn cross government savings in 2010/11.
The Council is undertaking a review of the impact each of these reductions will have on service delivery and any potential impact on partner organisations, but that work is not yet complete, so the exact impact on any specific partners can’t yet be quantified.

Area Based Grant in West Cheshire 
£23.841m

Breakdown of the known 2010/11 savings

Revenue

Dept. for Education 
-£1.632m

Supporting People Admin (CLG)
-£0.233m

Cohesion (CLG)
-£0.018m

Road Safety revenue (DoT)
-£0.198m

Home Office
-£0.032m

Total savings in year 2010/11 - 
-£2.113m

Capital

Integrated Transport Block (DoT)
-£0.75m

Capital Detrunking (DoT)
-£0.36m

PRN Network Funding (DoT) 
-£0.03m

Road Safety Capital Grant (DoT)
-£0.15m

Harnessing Technology (DfE)
-£0.68m

Total savings in year 2010/11 - 
-£1.97m

In addition to the known grant reductions above, the Council has been notified that there will be further grant reductions in 2010/11 as detailed below, however at this stage the exact level of reductions for the Council are not known.

	Government Department
	Grant

	Dept for Transport
	Major Projects

	Dept for Transport
	Urban Congestion Fund

	Dept for Transport
	Kickstart 2009

	Dept for Transport
	Various smaller grants as yet unallocated

	CLG
	Housing Market Renewal

	CLG
	Gypsy & Traveller Site Grant

	CLG
	Housing and Planning Delivery Grant

	CLG
	Connecting Communities

	CLG
	Other cohesion funding

	CLG
	LAA Reward

	CLG
	LABGI

	Dept for Environment, Food & Rural Affairs
	Contaminated Land



Pickles outlines plans to abolish regional government offices



Communities and Local Government Secretary Eric Pickles has announced the Government's intention in principle to abolish the remaining eight Government Offices for the Regions across England, subject to using the Spending Review to resolve consequential issues. 
The final decisions will be made at the end of the Spending Review in the autumn.

£1 billion fund to help regional business
Deputy Prime Minister Nick Clegg has launched a £1 billion Regional Growth Fund to help areas and communities at risk of being particularly affected by public spending cuts. 
Alongside this announcement came news that the Government has set out plans for local enterprise partnerships that will bring together councils and business on an equal footing with one voice, replacing the current Regional Development Agencies (RDAs).
In a joint letter sent to councils and business leaders, Business Secretary Vince Cable and Communities Secretary Eric Pickles have asked them to consider forming new local enterprise partnerships.

Business Link to be axed
Mark Prisk, the Business and Enterprise Minister, has stated that Business Link will be shut down.
The Minister sees existing private-sector business support agencies – such as those linked to their local Chamber of Commerce or local authority – taking on a bigger role in providing face-to-face advice and networking.

Structural Reform Plans
The Prime Minister has announced new plans to hand power to the public with every department publishing a plan that sets clear priorities and measurable milestones.

These Structural Reform Plans (SRPs) mean anyone can check that departments meet their commitments.
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